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I am most pleased to be able to report to you that the past year, our first as a public company (our 
eleventh in the car leasing business) was a good one. Our volume of business increased satisfactorily; the 
foundation has been well and truly laid for broad national expansion, and the new working capital made avail- 
able during the year put to good use in ways which we are confident will redound to the benefit of your 
Company in the years to come. The year-to-year growth we have enjoyed ever since we started should 
henceforth be accelerated. 


While excellent sales progress was made in the past year, there seems little doubt that the current year 
will reflect even more the expansionary measures initiated during 1963. Our leasing revenues alone in the first 
quarter of this year are, for the first time, at a rate well in excess of a million dollars a year. At this rate, our 
budget shows a substantial profit increase over last year’s figures. Your Board of Directors is confident that we 
can maintain and increase this business during the next three quarters. 


As of the end of April, there were a total of 914 Five Wheels vehicles in operation in our leasing division 
— an increase of about 310 over the same period last year. Before the end of this year we expect the total to 
surpass 1,000 vehicles. We have established a coast-to-coast chain with branches in Halifax, Montreal, Ottawa, 
Toronto, Saskatoon, Edmonton and Vancouver, all of which are gaining an increasing volume of business. 


Our future plans include the opening of branches in Regina, Winnipeg, Calgary and perhaps one or 
two more in active urban centres in Ontario. Our Halifax branch will also be opening sub-branches where 
necessary in other locations in the Atlantic Provinces. 


In addition, your Company has also moved directly into the expanding daily car rentals field with our 
first outlet in Leaside, in Metro Toronto. This marks the beginning of a new division and from this point we aim 
to develop a national chain of rental outlets. 


THE GRAND BAHAMAS PROJECT 


Important developments have taken place in the Grand Bahama project in which your Company played 
an active role last year. Shareholders will recall that through a subsidiary, a cheice site was acquired on this 
very popular island with a view to establishing a large marina adjacent to the $8,000,000 luxury Lucayan Beach 
Hotel and its much-publicized casino. Work on this marina is now well advanced and should be open for 
business very soon. 


However, since the end of last year, we have sold our interest in this project for $300,000 (U.S.) payable 
in full by March 1, 1965 plus a 3% royalty on gross receipts from the operation of the marina for the next 30 
years, with a maximum royalty of $750,000. This move was taken — at a good profit I might add — because 
it was felt your Company should concentrate on the business it knows best — vehicle leasing and allied activities. 


Five Wheels of Grand Bahamas Ltd., our wholly owned subsidiary, has been granted the exclusive 
General Motors distributorships on the island for Cadillac, Oldsmobile, Buick, Pontiac, Acadian, Vauxhall and 
Opel cars, GMC trucks, Bedford trucks and vans, also on GM parts and accessories, household and 
commercial Frigidaire products including air conditioners and all General Motors diesel, marine and stationary 
engines. In addition, distributorships for boats, outboard motors and leading lines of television and radios, 
and automobile air conditioners have been obtained. 


An excellent 3-acre location has been leased at the main intersection of Government Road at Freeport, 
Grand Bahamas, for this sales, service and rental operation and we expect it will prove to be a lucrative new 
source of income. The Grand Bahama promises to become not only one of the world’s great resort centres, it 
is also attracting industry on an important scale. 


INVESTMENT IN COMMODORE BUSINESS MACHINES (CANADA) LIMITED 


I am pleased to report that the operations of this Company are progressing very favourably. In its 
fiscal year ended June 30th, 1963, earnings increased over the previous year by almost 100% to 35¢ per 
share. A recent report indicates a further substantial increase in sales and profits. Commodore’s sales for 
the ten months ended April 30th, 1964, total $7,240,560.00 against $6,700,000.00 for the full previous year. 
Estimated sales for the year ending June 30th, 1964 are $8,900,000 and net earnings are estimated at 45¢ 
per share. The outlook for the future appears most promising. 
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October 9, 1963 


To the shareholders: 


It is most gratifying to report that with the opening of our 
Vancouver branch on October 15, Five Wheels Limited auto leasing 
branches will be operating from one end of Canada to the other, 
making our Company truly national in scope and operation. 


Within the past few weeks branches were opened in Saskatoon and 
Regina and by year-end the Company's Winnipeg and Calgary branches 
will be in operation, firmly establishing the Company in virtually 
every major metropolitan centre in Canada. Preliminary arrange- 
ments are also underway for branches in Quebec City, Sudbury, 
Kingston, Windsor, London and Hamilton. 


At September 30 the Company's fleet of leased vehicles numbered 
676 with a value of approximately $2,000,000. On the basis of 
conservative estimates we expect to have between 900 and 1,000 
vehicles on the road one year from now and a minimum of 1,500 
vehicles leased by currently existing branches within 16 months. 
It naturally can be expected that this number will be further 
augmented through new business from branches to be opened within 
the next 16 months. 


The Company's rate of expansion and acceptance has been most 
gratifying indeed, particularly in our Edmonton and Halifax branches 
where business has exceeded even our most optimistic predictions, 

Our Ottawa branch, under the capable direction of Mr. Robert McMullen, 
one of Canada's ablest auto leasing executives, rapidly outgrew its 
premises and a move into a larger downtown location was necessary. In 
August Five Wheels Limited opened a Montreal branch under the direction 
of Mre Roy C. Hills who previously was sales manager of the world's 
largest car rental organization. So effectively did Mr. Hills launch 
this branch operation that within a month the branch had a substantial 
waiting list of orders to be filled when 1964 models became available. 
Replacement of leased stock with 1964 models is now well underway in 
all branches. 
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I am most pleased to be able to report to you that the past year, our first as a public company (our 
eleventh in the car leasing business) was a good one. Our volume of business increased satisfactorily; the 
foundation has been well and truly laid for broad national expansion, and the new working capital made avail- 
able during the year put to good use in ways which we are confident will redound to the benefit of your 
Company in the years to come. The year-to-year growth we have enjoyed ever since we started should 
henceforth be accelerated. 


While excellent sales progress was made in the past year, there seems little doubt that the current year 
will reflect even more the expansionary measures initiated during 1963. Our leasing revenues alone in the first 
quarter of this year are, for the first time, at a rate well in excess of a million dollars a year. At this rate, our 
budget shows a substantial profit increase over last year’s figures. Your Board of Directors is confident that we 
can maintain and increase this business during the next three quarters. 


As of the end of April, there were a total of 914 Five Wheels vehicles in operation in our leasing division 
— an increase of about 310 over the same period last year. Before the end of this year we expect the total to 
surpass 1,000 vehicles. We have established a coast-to-coast chain with branches in Halifax, Montreal, Ottawa, 
Toronto, Saskatoon, Edmonton and Vancouver, all of which are gaining an increasing volume of business. 


Our future plans include the opening of branches in Regina, Winnipeg, Calgary and perhaps one or 
two more in active urban centres in Ontario. Our Halifax branch will also be opening sub-branches where 
necessary in other locations in the Atlantic Provinces. 


In addition, your Company has also moved directly into the expanding daily car rentals field with our 
first outlet in Leaside, in Metro Toronto. This marks the beginning of a new division and from this point we aim 
to develop a national chain of rental outlets. 


THE GRAND BAHAMAS PROJECT 


Important developments have taken place in the Grand Bahama project in which your Company played 
an active role last year. Shareholders will recall that through a subsidiary, a cheice site was acquired on this 
very popular island with a view to establishing a large marina adjacent to the $8,000,000 luxury Lucayan Beach 
Hotel and its much-publicized casino. Work on this marina is now well advanced and should be open for 
business very soon. 


However, since the end of last year, we have sold our interest in this project for $300,000 (U.S.) payable 
in full by March 1, 1965 plus a 3% royalty on gross receipts from the operation of the marina for the next 30 
years, with a maximum royalty of $750,000. This move was taken — at a good profit I might add — because 
it was felt your Company should concentrate on the business it knows best — vehicle leasing and allied activities. 


Five Wheels of Grand Bahamas Ltd., our wholly owned subsidiary, has been granted the exclusive 
General Motors distributorships on the island for Cadillac, Oldsmobile, Buick, Pontiac, Acadian, Vauxhall and 
Opel cars, GMC trucks, Bedford trucks and vans, also on GM parts and accessories, household and 
commercial Frigidaire products including air conditioners and all General Motors diesel, marine and stationary 
engines. In addition, distributorships for boats, outboard motors and leading lines of television and radios, 
and automobile air conditioners have been obtained. 


An excellent 3-acre location has been leased at the main intersection of Government Road at Freeport, 
Grand Bahamas, for this sales, service and rental operation and we expect it will prove to be a lucrative new 
source of income. The Grand Bahama promises to become not only one of the world’s great resort centres, it 
is also attracting industry on an important scale. 


INVESTMENT IN COMMODORE BUSINESS MACHINES (CANADA) LIMITED 


I am pleased to report that the operations of this Company are progressing very favourably. In its 
fiscal year ended June 30th, 1963, earnings increased over the previous year by almost 100% to 35¢ per 
share. A recent report indicates a further substantial increase in sales and profits. Commodore’s sales for 
the ten months ended April 30th, 1964, total $7,240,560.00 against $6,700,000.00 for the full previous year. 
Estimated sales for the year ending June 30th, 1964 are $8,900,000 and net earnings are estimated at 45¢ 
per share. The outlook for the future appears most promising. 
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At Freeport, Grand Bahama Island, where the Company is building a 
marina with 160 boat slips and an automobile and boat sales, service 
and rental complex, development of the project is right on schedule. 
Channel dredging was completed at a cost of $390,000 (US) of which 
the Company paid $250,000 and Grand Bahama Development Corp., 
$140,000. The building contract has been let and construction 
commencede The complex of marina and buildings is scheduled for 
completion in January. 


The marina will have docking facilities for yachts up to 150 feet 
in length and the world's first hydrofoil docking and service 
facility. It will also contain a bar, tackle and bait shop, 
laundromat and rest facilities. Adjoining the marina the Company 
is building the Bahamas* first North American style automobile 
sales and service agency; a boat sales showroom and service centre 
selling yachts of all sizes, outboard motors, water skiing and skuba 
diving equipment, and a drydock for yacht repairs containing the 
most modern equipment for hauling boats out of the water in the 
islands. The Company will also operate a charter boat service 

for offshore island cruising and fishing. The world-famous 
Bimini fishing grounds is only an hour from Freeport. 


Furthermore, Five Wheels Limited has secured auto rental rights 
on the island both at the airport and at the marina complex. 


I am confident the shareholders will consider the progress and 
diversification of the Company's activities more than satisfactory 
and will join with the directors in looking forward to a sustained 
period of continued growth. 


Sincerely yours, 


eee. 


Albert A. Shelman, 
President 
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DIVIDEND POLICY, CAPITAL INCREASE 


Last year your Company paid out $45,000 in dividends spread over four payments. In retrospect, it is 
now felt that this decision may have been premature for a company in its first year as a public enterprise, and in 
view of the expansion program launched. The amount was approximately 50% of the net profit for the year 
and was paid out at a time when your Company was undertaking a series of expenditures on projects calculated 
to bring about a substantial and continuing improvement in earnings in the years ahead — such as these 
outlined above. 


While it is fully expected that earnings for 1964 will show a marked increase over previous years, your 
Board of Directors nevertheless feels that no decision regarding a dividend for this year should be made at this 
time. 


It can be said, however, that we expect before the end of this year to be in a position to announce a 
regular quarterly dividend policy which I am sure will be warmly greeted by shareholders. This is our firm 
objective. 


In another move to strengthen your Company’s position so that it may maintain its healthy rate of 
increase in its fields, requiring additional financing, and to facilitate any worthwhile future acquisitions you will 
be asked to approve an increase in authorized capital to 1,500,000 shares (without par value) from the present 
800,000 shares, all of which have been issued. 


REVENUES IMPROVE 


For 1963, revenues from the leasing of motor vehicles amounted to $892,434, which is an increase of 
$92,440 over the previous year, or a shade better than the 10% increase for the industry as a whole, according 
to recent surveys. 


The Financial Statement for the year ending December 31, 1963, which forms part of this report shows 
a net profit of $97,876.00. This is less than the previous year due in part to establishment of new branches and 
non-recurring losses sustained in service station operations, the causes of which have now been eliminated. 
Our working capital position at $210,760 (excluding $500,000 marketable securities at cost), may be compared 
with the $12,878 at the end of the previous year. 


THE STATE OF THE INDUSTRY 


There is no doubt that the car leasing and rentals industry is, on the one hand, becoming much more 
competitive as it grows, but on the other, is meeting with a very much wider public appeal and response. In the 
past five years the number of leased and rented vehicles on the road in Canada has multiplied more than 212 
times. The total today would be in excess of 50,000 such vehicles. When you consider that there are some 
6,000,000 vehicles in operation in Canada, a high proportion of which are used for business purposes and thus 
a market for leasing and rental, I think you will agree that the industry is just beginning its growth. It is my 
opinion that great advances will be made in the next five years in line with the rapid growth pattern experienced 
in the United States. 


Your Company this year will increase general advertising and promotion to more and more identify the 
name of Five Wheels as synonymous in the public mind across Canada with the best in car leasing and daily 
rentals. We can take pride in the fact that we are the only national Canadian-controlled public company in the 
field. 


THE ANNUAL MEETING 


The Annual Meeting of shareholders will be held in Toronto on Tuesday, June 30th, at the time and 
place indicated in the enclosed formal notice. I sincerely hope as many shareholders as possible will attend; if, 
however, you cannot, please sign and return the enclosed proxy form in the addressed envelope provided. 


From the splendid pace of business your Company is currently enjoying, I believe I can assure you that 
1964 will indeed be a banner year of progress. 
It will be our policy to send you interim progress reports from time to time. 


Respectfully submitted on behalf 
of the Board of Directors. 


ALBERT A. SHELMAN, 
President. 
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ASSETS 

CURRENT ASSETS 

Accounts receivable less allowance for doubtful accounts....___________ $ 77,046 

Inventories at the lower of cost.or markets) ) a hie Ee ees Dee ee 43,107 

Marina development costs recoverable (Note il) 220s es 325,724 

Prepaid expenses and sundry assets2 Ui ie eRe see a ee ee ela 12,746 $ 458,623 
INVESTMENTS AT Cost 

Marketable securities (market value $440,000 - Note 2)... $500,000 

QOtber CUS CEI GAELS) NAGLE Ut We Red Mee at eR) eee 19,380 519,380 
LEASED MOTOR VEHICLES — at cost less accumulated 

depreciation of $407,534) (Note 3 Jae Ae ea eee cS 2,134,247 
FIxED AssETS — including equipment and leasehold improvements 

at cost less accumulated depreciation Of p24, 989 51 iio iniy Tee neta eae anes Ae pee eae 56,887 
ESTABLISHMENT ACCOUNT) CNOte 4 J) ii) VOMIT Ya MY SES Nes Ls paar ae aa WR 45,000 
ORGANIZATION AND FINANCING) EXPENSBS.).00000000 ps2) CUI en O IB OE) ee ea ee ee 30,576 

$3,244,713 


Approved on behalf of the Board: 


A. A. SHELMAN, Director 


E. C. Bower, Director 
TORONTO, MARCH 23, 1964. 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of Five Wheels Limited and its wholly owned sub- 
sidiaries as at December 31, 1963 and the consolidated statement of operations and retained earnings for the 
year ended on that date. Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the circumstances. The 
ane 4 branch operations were examined by other independent public accountants upon whose reports we 
have relied. 


In our opinion, based on our examination and on the reports of the independent public accountants 
referred to above, the accompanying consolidated balance sheet and related statement of operations and 
retained earnings present fairly the financial position of the Company and its wholly owned subsidiaries as at 
December 31, 1963 and the results of its operations for the year ended on that date, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


Respectfully submitted, 
E. M. SPRACKMAN, SIDERSON AND COMPANY 


Chartered Accountants. 
TORONTO, MARCH 23, 1964, 


“is at December 31, 1963 


LIABILITIES 
CURRENT LIABILITIES 
arm dvancesi( secured ) lc ih Ue se i UB ENC UP Ma a $ 118,292 
ecounis payable and sundey habjlities i 102,570 
Oe orate Su EAT 2 FCORRU Ths MRC) SPAR EOnT CTC IS LAIE CAMARO LEONA Roe EMPL 15,208 
ERD EON CS 39) galt ABNOISIE Ee ECTS JASE SIGUA EAE RT ADE EA A Sa 11,793 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Note 6 and 7) 
Authorized, issued and fully paid — 800,000 common 
SE Ue re AME Cola MM GRUNT A i Ne, Le A DO a $1,010,006 


SO SN UST Cet SIGS Bo MTU STN NIG Ts OU LC Ua SE 410,123 


The accompanying notes are an integral part of the financial statements. 
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$ 247,863 


L370, 721 


$1,824,584 


1,420,129 
$3,244,713 


We have reviewed the consolidated balance sheet of Five Wheels Limited and its wholly owned sub- 
sidiaries as at December 31, 1963 and the consolidated statement of operations and retained earnings for the 
year ended on that date including an examination of the reports of other independent public accountants and 


other supporting evidence as we considered necessary in the circumstances. 


In our opinion, based on our examination and on the reports of other independent public accountants, 


we concur with the opinion of E. M. Sprackman, Siderson and Company set forth above. 


Respectfully submitted, 


PERLMUTTER, ORENSTEIN, GIDDENS, NEWMAN & KOFMAN 


Chartered Accountants. 


TORONTO, MARCH 23, 1964. 
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Consolidated Statement of Operations and Retained Earnings 
FOR THE YEAR ENDED DECEMBER 31, 1963 


Profit from operations before providing 


for the undernoted items 220 te rai OY isis EOE SR Get) Sen eto St ec a $546,534 
Depreciatione 250): N00 E220 2 IU AC ia we SOLS ie ee ene Ree ete era $378,692 

Binanee chargests 20 Vly te CISC g se GE Uae ee ae eet ee 80,167 458,859 

Net profit! (Notes |3)and'S)) 200 ab Ni oD DOPE Dae ee PaO ee eee a eee $ 87,675 

Retained:earnings —— January 1; T9632 OU EE Ee Ie Se ee eNO a Ee eee 357,247 

Adjustments of net profit of prior year. 20.000 Re eee a ae eee 10,201 

$455,123 

Dividends! 2.2202 a oe ee 0 a SY ee es ee 45,000 

Retained earnings —— December 31,\1963 2012 itis oa UI oe eee 2 a Canta tee oc eed Oem eS $410,123 


The accompanying notes are an integral part of this statement. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT 


Subsequent to balance sheet date, the right, title and interest in a marina proposed to be constructed in the 
Freeport area of Grand Bahama Island was sold for a net aggregate consideration of $300,000 U.S. funds 
payable in full on or before March 1, 1965 together with interest at 6% per annum and the right to receive 
3% of the gross receipts from the operation of the marina for a period of 30 years. In lieu of the right to 
receive the 3% of the gross receipts, the purchaser has the right to pay at any time the sum of $750,000 
U.S. funds less any percentage payments made to date of payment of the aforesaid amount. 


This represents the Company’s investment in 100,000 common shares of Commodore Business Machines 
(Canada) Limited. 


. The Company proposes to claim capital cost allowances for income tax purposes at the maximum rates 
allowable under the Income Tax Act. However, depreciation recorded in the accounts has been based upon 
the Company’s experience which results in the depreciated book value approximating market value. For 
the year, the capital cost allowances proposed to be claimed exceeds depreciation recorded in the accounts 
by an amount of $267,440. In addition, the Company has deferred certain expenses as “Establishment 
Account” and “Organization and Financing Expenses” aggregating $73,341 which amount is proposed to 
be claimed for tax purposes. As a result of the foregoing no provision for corporation income taxes was 
required for the year. 


. This amount represents the cost of expanding the Company’s operations by the opening of branch offices in 
most of the Provinces of Canada and in Grand Bahama Island. It is proposed to amortize this amount over 
a maximum period of five years. 


This amount is secured by individual sales contracts bearing an effective finance rate varying from 734 % to 
9% per annum and represents liens against the individual motor vehicles leased by the Company. Monthly 
payments are made on these contracts from the proceeds of the monthly rental revenues, and the final pay- 
ment on each contract is made when the vehicles are sold. Maximum payments required to be made on these 
contracts during the 12 months ending December 31, 1964 based on current requirements would amount 
to approximately $854,024. 


During the year the Company issued 99,994 common shares for a net aggregate consideration of $750,000. 
By Supplementary Letters Patent dated September 5, 1963 the issued capital consisting of 400,000 
common shares without par value was subdivided into 800,000 shares without par value. 


400,000 of the common shares are held pursuant to a voting trust agreement and no dividends are payable 
on such number thereof as may from time to time be held thereunder. 


. The rentals payable under leases in effect as at December 31, 1963 exclusive of occupancy charges for 
taxes, heat, etc. amount to approximately $10,000 in each of the years, 1964 to 1967 inclusive. 


$37,161 was paid as remuneration to executive officers and directors during the year under review. 
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